
VIRGINIA:

4()() 42 INSTRUMENT PREPARED Dy
IRGINIA GAS AND Ou, eDARD

BEFORE THE VIRGINIA GAS AND OIL BOARD

SUPPLEMENTAL ORDER REGARDING DOCKET NO. VGOB-03/08/19-1173

ELECTIONS, UNIT: V-535835

(hereinaffer "Subject Drilling Unit" )

REPORT OF BOARD

FINDINGS AND ORDER

1. This Supplemental Order is entered by the Board sua snonte in the form authorized by

the Board at its hearing held at 9:00 a.m. on October 20, 1992, Board of Supervisors

Room, Courthouse, Grundy, Virginia, and pursuant to authority granted to the Board's

Chairman at the hearing of the Virginia Gas and Oil Board on June 16, 1992, at 9:00
a.m. at the Rhododendron Restaurant at the Breaks Interstate Park, Breaks, Virginia;

and this Supplemental Order is being recorded for the purpose of (I) complying with

the requirement of the Virginia Gas and Oil Board Regulations, 4 VAC 25-160.70C by

supplementing the Order previously issued by the Board for subject Docket on

November 21, 2003 and recorded at Instrument No. 0314663 in the Office of the

Clerk of Circuit Court, Lee County, Virginia on November 24, 2003 (herein "Board
Order" ) to complete the record regarding elections. The Board Order pooled all

interest in Subject Drilling Unit including those of the Respondents more particularly

set forth and identified by the Designated Operator in the affidavits attached hereto

and made a part hereof. The Board finds it has jurisdiction over the subject matter

pursuant to the provisions of the Virginia Gas and Oil Act, f 45.1-361.1 ~et se .,
Virginia Code, 1950 as amended.

2. Findinits: The Board finds that:

(a) The Board Order directed Equitable Production Company, (herein the

Designated Operator" ), to mail copies of the Board Order to all respondents

whose interest, if any, were pooled by said Board Order;

(b) The designated operator filed its affidavit of mailing dated December I, 2003,
disclosing that it had mailed a correct copy of the Board's Order to all

Respondents whose interest, if any, were pooled by said Board Order;

(c) The Board Order required each Respondent whose interest, if any, were pooled

by the terms of said Board Order to make his or her election within thirty (30)
days after the date of mailing or recording, as applicable, of said Order; the

Designated Operator has filed its affidavit dated January 5, 2004, in accordance
with $ 7.C of the Virginia Gas and Oil Board Regulations and 4 VAC 25-
160.70C (herein "Affidavit of Election" ), wherein it has, for each Respondent
whose interest, if any, were pooled by said Board Order, stated: (i) whether



each Respondent has made or failed to make a timely election; (ii) the nature of
the election made, if any; (iii) whether, by reason of a failure to elect or to

timely elect one or more Respondents are deemed, under the terms of the

Board's Order, to have leased all their rights, title, interest, estates and claims in

Subject Drilling Unit to the Designated Operator;

(d) The Board Order further required the Designated Operator, after expiration of
the election period, to file with the Board a statement of the interests subject to

escrow under the terms and provisions of the Board Order, in light of the

elections made or deemed to have been made (herein "Statement of Interests" );
that the Designated Operator furnished said Statement of Interests as part of its

Affidavit ofElection.

(e) Current Board standards requiring the escrow of funds and the Board's

agreement with its Escrow Agent, Wachovia Bank, Corporate Trust, PA 1328,
123 South Broad Street, Philadelphia, PA 19109-1199,(888) 396-0853, Attn:

Rachel Rafferty, or any successor named by the Board, require the entry of a

Supplemental Order establishing of record the elections made or deemed to

have been made and specifying the sums or percentage thereof subject to

escrow. Current Board escrow standards were made applicable to Subject

Drilling Unit by a Board Order dated December 23, 1992.

3. ~ee, By this Order, the Board orders the Designated Operator to tender, consistent

with and in accordance with the findings set forth at paragraph 2 above and the

annexed Affidavits, any funds subject to escrow and instructs the Escrow Agent,

Wachovia Bank, Corporate Trust, PA 1328, 123 South Broad Street, Philadelphia, PA

19109-1199,(888) 396-0853, Attn: Rachel RaIFerty, or any successor named by the

Board to establish interest-bearing escrow account(s), IRS Tax Identification Number

54-1629506, in accordance with the information set forth in said affidavits to receive

such funds and account to the Board therefore.

4. Mailina of Order and Filinu of Affidavit: The Designated Operator under the

captioned Order or its Attorney shall file an affidavit with the Secretary of the Board

within ten (10) days after the date of receipt of this Order stating that true and correct

copy of this Order to each person whose interest or claim is subject to escrow and

whose address is known.

5. Conclusion: Therefore, the findings and all terms and provisions set forth above be

and hereby are granted and IT IS SO ORDERED.

6. Effective Date: This Order shall be effective on the date of its execution.



DONE AND EXECUTED this 4'Y day of , 2004 by a majority

of the Virginia Gas and Oil Board. U

DONE AND PERFORMED THIS B< day of,l ~~~, 2004 by Order

of this Board.

/'~~l~A-

.Ciistfn
Principal Executive to the Staff
Virginia Gas and Oil Board

STATE OF VIRGINIA )
COUNTY OF WISE )

Acknowledged on this ~1 day of~~m, 2004, personally before me a notary

public in and for the CommonwealtH of Virginia appeared Benny R. Wampler, being duly

sworn did depose and say that he is Chairs of the Virginia Gas and Oil Board, that he

executed the same and was authorized to do so.

My commission expires: Y-8/.Ob

Notary Public

STATE OF VIRGINIA )
COUNTY OF

A h l&g& this~ d y f Z~~, 2004, persomdly b f
notary public in and for the Commonwealth of Virgfnia, appeared B. R. Wilson, being duly

sworn did depose and say that he is Principal Executive to the Staff Virginia Gas and Oil

Board, that he executed the same and was authorized to do so.

My commission expires: 4 /, ~lW Rl

r'n~.. a~j~
Diane J.Davis g
Notary Public

Order tecoodead Under Code of
Virginia Section 46.1-861.66
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BEFORE THE VIRGINIA GAS AND OII. BOARD

IN RE: Application of Equitable Production Company, for Forced Pooling of Interests in Unit
Number V-535835 VGOB Docket No. VGOB-03/08/19-1173 in the Rocky Magisterial District
of Lee County, Virginia.

AFFIDAVIT OF WILHOIT dt KAISER, Attorneys-at-Law, Agents for the Designated Operator
REGARDING ELECTIONS, ESCROW ACCOUNTS AND SUPPLEMENTAL ORDER

James E. Kaiser (herein Affiant), being first duly sworn on oath, deposes and says:

1. That the Affiant is an attorney in the law firm of WILHOIT 4t KAISER, the Agent for
the Designated Operator, with offices located at 220 Broad Street, Suite 202,
Kingsport, Tennessee 37660, and is authorized to give this Affidavit in its behalf;

2. That the Order entered on November 21, 2003, by the Virip'nia Gas and Oil Board
regarding the captioned Conventional Unit required the Applicant to mail a true and

correct copy of said Order to each person pooled by said Order;

That within seven (7) days of the receipt of an executed copy of the Order referred to
at Paragraph 2. above, the Affiant was directed to cause a true and correct copy of
said Order to be mailed via the United States Postal Service to each Respondent
named in the captioned Application, whose address was known, and to all persons, if
any, who are added as Respondents at the hearing held in the captioned matter,

4. That the Order of the Virginia Gas and Oil Board in the captioned matter required
all persons pooled thereby to tender their written elections to the Unit Operator within

thirty (30) days of the date said Order was recorded in the county above named; that

said Order was recorded on November 24, 2003.

That the Designated Operator, by and through their agent, Wilhoit tk Kaiser,
Attorneys-at-Law, have established procedures to review all mail received and all
written documents received by means other than by mail to ascertain whether parties
whose interest have been pooled have made a written election, in a timely fashion, as
required by the captioned Order; that said procedures were followed to identify the
elections, if any, made with regard to Subject Unit; that the following persons
delivered, by mail or otherwise, written elections to the Unit Operator, within the
thirty day election periods:

NONE
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That the interest and/or claims of the following persons (who made timely elections, or
who are deemed under the terms of the Board's Order to have leased, or who,
subsequent to the pooling hearing held in the captioned matter, have leased or
otherurise entered into an agreement with the Designated Operator) are subject to
escrow under the Board's Order pooling the captioned Unit, Board Regulations and the
Code of Virginia; that opposite the name of each person named as a Respondent listed
below is set forth:

NONE

7. That after the pooling hearing held in the captioned matter, the following persons have
leased or entered into a voluntary agreement with the Designated Operator with
regard to their interest and/or claims which are not subject to escrow:

NONE

g. That the following persons have not made a timely election and have failed to enter
into an agreement with the Designated Operator and their respective interests shall be
deemed to have leased pursuant to and in accordance with paragraph 10 of the Order.

Trsc3 Name Cash Consideration

4 David Jackson
826 North Ridge Road
Canton, Ml 48188

4 Frankie Middleton
19701 Kerr Road
Bellville, MI 48111

5 David Jackson

5 Frankie Middleton

6 David Jackson

6 Frankie Middleton

0.1750x $5.00 = $ 0.88

0.1750x $5.00 = $ 0.88

0.4067 x $5.00 = $ 2.03

0.4067 x $5.00 = $ 2.03

0.4367 x $5.00 = $ 2.18

0.4367 x $5.00 = $ 2.18
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That pursuant to the provision of 4VAC 25-160.70C annexed hereto and incorporated herein is a
proposed supplemental order to be entered to complete the record regarding elections; that said

annexed supplemental order sets forth that the services of the Escrow Agent are not required in

this matter pursuant to the terms of $$ 4 .1-361.21.D.

Dated at Kingsport, Tennessee, this day of 2004.

Taken, subscribed and sworn to before me by James E. Kaiser, the Agent of uitable

duction Company, a corporation, on behalf of the corporation, this day ofw~ 2004.

My commission expires: "1/&5 /aS

(/nniaknc. AwM
Notary

INSTRVNENT «O40O742
REOOROEO IN THE CLERit'S OFFICE OF

LEE ON

JANUARY 22i 2OOti AT 11:32AN
SEVERLY R. ANDERSO C RN

BT: A



EXHIBIT "B"
VmIO36 6 409748

VGOB - 0310110011?3
NET

LEASE WITHIR ACREAGE REVEIOUE

LESSR STATUS MONT ilg UOST IIOTEREST

1 Martha S.Spurtock, Trustee Leased-EPC 34.28000000% 38.6300 0.04285000 Rl

for James A. S mon 904790.00
and Rechsel S.:,W+t~ Tlukt Agreermmt
549 Londonbsriy RW
Cumberland ~, TH 37724

Ecuttabte ProdecOoh Company

Tmet 1 Totals

2 Ths Jacobs Company, LLC
549 Londenbe/IT RWC~SN, tH 37724

LessedSPC 26.38000000% 29.7000
904789.00

0.29995000 Wl

0.34289NO

0.03295000 Rl

Eau/table ~Company

Treat 2 Tetsta

3 James Aaron Stewart
and Jackie rt, H/W

12150FancharIRoakl
WeslsrvlNe, OH 43082

Ecuitsbta~Compsnv

Tract 3 Totals

4 Frank L. Jan/curn Satsts
Leroy Jackson
138Aa Deskine Rogd
Jonesborough, 'TN 97659

Leased

283NNON% 2L7000

12.03000000% 13.5800

12.9398NN% 138800

0.15500000% 0.1750

0.23065000 Wl0~
0.01503750 Rl

0.10526250 Wl

0.12938800

0.00019375 Rl

Wit/std Jackson
312 Surge Road
Kingsport TN 37663

David Jackson
826 North Rtdglr Road

Leased 0.15500000% 0.1750 0.00019375 Rl

Unleased 0.15500000% 0.1750 0.00019375 Rl

Kenneth Jackson
373 HorscahoeISend Road
Rogersvi8e, TN'7867

Leased 0.15500000% 0.1750 0.00019375 Rl

Page 1 of3



EXHlBIT ns"
VW35835

VQOB - 03IOI/1001173

LEASE
STATUS

f.' G 0 f 4r 9

NET
ACREAGE REVENUE

IN UNIT INTEREST

Rosie McCtung and
Wggam McClung, VtfiH

381 Horse Bend Ruad
Rogmsvige, TN 37857

0.15500000% 0.1750 0.00019375 Rl

Tract@ Totals

Frsnlde Nddleton
19701 Kerr Road
BelMlla, Ml 48111

Eougable Prorkrcgon Comesnv

Unlessed 0.15500000% 0.1750 0.00019375 Rl

0.00813750 Wl

9.00930800

5 Frank L. Jackson Bsbua
Lenry Jackson
138Aa Deakins Road
Jonesborough,'N 37859

0.38186700% 0.4067 0.00045208 Rl

Wiganl Jackson
312 Bulge Road
tgngsport TN 37683

Leased 0.36166700% 0.4067 0.00045208 Rl

David Jackson
828 North ~Reed

Unleased 0.36166800% 0.4087 0.00045208 Rl

Kenneth Jeckdon
373 Horseshob Bend Road
Rogersvige, TN 32857

Rosie McClung and
Wggam Moglung, W/H

37867

Leased 0.38166600% 0.4067 0.00045206 Rl

0.36166700% 0.4067 0.00045209 Rl

Frankie Nddleton
19701 Kan'ead
Begvige, Ml 48111

Unleased 0.36168700% 0.4067 0.00045209 Rl

Eouitabte Productke Comeanv

Tmat 6 TaMts

8 Frank L. Jackson Oarara

Leroy~
138Aa Deatdfrs Read
JorNbwSg8, TN 37659

0.38888700% 0.4367

0.0189S750Wl

OJI2178889

0.00048333 Rl
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KXHISIT "5"
VASS$ 5

VQQS - MNN400117$

".409750

IlRSIQR

Kinepeet IWl 37683

Dmml ~
Cenlen, ag@4

BINT

O.SN88706% 0 4N7 0.000CN33 Rl

Ur¹eaeed 0.38888700% 0 4387 0.00048334 Rl

Leased 0.38N8700% 0.4367 0.00046334 Rl

361 farce%4 nd @Regensdgs, 1I¹

Precede
19701Vier~
Eetvgs, N 111

0.3NSN00% 0.4387 0.00046333 Rl

Unlaaeed 0.~ 0.4367 0.00046333 Rl

Tact 8 Teleia

7 Madhs 8. Spc tlag, Tncnee

ImweeeMo Tr Jef~
549 lcrnd~rry ~
Cumberland ISep, TN 37724

EauaeMs helheSbs Comeanv

8 MarSm S.68urbrct, Truclee
for James A 5 Igmen
~nd~4 . WIHrt

IlrevoeaMe Td nt ~ 'I

549 IC~Gap, bl 37724

LeeeedEPC 1.2N00000% 1.4500
904790.00

23.2400

0.02030000 Wl

0JISSSNN

0.00181250 Rl

0.01128750 Wl

OAHNNN

0.02577500 Rl

Eaugct¹e~Crmaranv

Tme48 Tease

113TAcj EAS ESTATE

S28.~——--—--—n SSS469

112.NSS

0.18042500 Wl
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